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Econemic importance of housing
to low-1ncome households

Seurces of experience

UNCHS/ILO: study’ Shelter prevision: and
Employment generation

UNCHS study en sustainakie development
I mitigation of disasters

DEID! sponsoered study: of HBES in Bolivia,
Indoenesia, India and South Africa




Income multipliers (1)

IHOW: miany. times dees) the doliar circulate
locally/?

Construction laneurng Is self-selecting toe
e peor;

Jiraditional construction methods; tend to
perlanour-intensive andl biased tewards
biskilled and semi-skilled jels



Income multipliers (2)

LowEinceme employment generates; nigher
Income multipliers than high-Inceme
employment

racditienal Pulldingl creates; greater Inceme
multipliers than conventienal” construction

Using lecal lalhoeur inf censtruction; increases lecal
Income multipliers

Meaximising lecal income multipliers fits well 1nte
the relief-to-development continuum



Backward! linkages:
generating werk for lew-1neceme Workers

Construction usingl lecali materals
generates large hackward linkages

I3 recovenry: after disasters, there shouild
9 a Balance hetween the ease of
SUppPIyING materal and seurcing them
lecally’ ter maximise: backwalrd linkages

Backward linkages Inf house bullding can
spread eVer many Sectors



Eernward linkages: Home-hased
enterprises

Ereguency.

Range off activities
Smallf scale
Operate long hours
Inceme generation
Capital analcredit
Use of space



Home-based enterprises:
Eregquency.

50=70 per cent of the: infermall Sector.

Womenrs entenprses ane more likely te e
I the heme.

Il SemE: CIties;, Whole Industries are
compesed of networks ofi IHBES.

“Neighhourmeod-as-fiacteny .

IHBES are’ guite commen but they: ane enly.
present in 20-40! per cent ofi dwellings.



IHome-based enterprises:
Range of activities (1)

Retail, especially small genelal steres
Manufactire of clothing.

Sellingl manuifactlred genaes to: PUSINESSES,
Serving feed or diinks, dispensing health
SErvices, personall services, andlrepairs of
AsSSorted geods are alse, commen.

Fhere are differences ameng neighheurneeds in
the freguency. of types off HBES.



IHome-based enterprises:
Ramnge of activities (2)

The least sophisticated IHBES invelve cheap entiry.
lines; selling matches or bolled eggs, single
cigarettes or single boettles off beer; or use
neusehelds skills (knitting)s; or firee rESeUICES
(grassiweaving|, recycling scrap) - lhoetstrap
Starts’.

Many: HBES are oppertunistic; filling censtantly
chianging nIches In the economy. left empty. by,
the formal sector



IHome-based enterprises:
Smalll scale employment:

Albout halfrenly have eRe Persen Working.

Only: theriew larger HBES; mainly in production,
Previde joks for Workers firom eutside: the
Jousenold

HOWeVer, IHBES are important in' empleyment
clieation, especially fier Women.

TFhisicould lae vital 1 recovery. firom) disasters

Manuifacturng prevides mMost [ols Per
enterprise.




IHome-based enterprises:
Operate long heurs

Mugchr self-expleitation

Less exploltation: ofi children: than we
expected to find.

ey provide: services WHEn people need
them



IHeme-based enterprises:
Income generation

Venry strong link Between poverty and the
Infermall SEctor:.

WWe feund Incomes abeve the minimumiwage at
uhe mean.

Between one guarter and one hali ofi heuseholds
withr HBES are supported selely’ by that income.

Improevements in housenoldiincemes must e
OREe of the most Important pesitive contrhutions
IHBES make to urlan life.



IHome-based enterprises:
Capital and credit:

Limited capitall, efiten from a formal Sector Wage,
Ol sSmallf prefitsyfrems an earier PUSINESS.

Capital Istnet requiredifior renting a Woerkplace.

Less use of credit than we expected; seme
reluctance: 1o have debt. Very/ iew: loans: frem
formall banks;

Seme: use: off microcredit. Little reliance on
Infermall credit, even frony ROSCAS or family,
MEMIETS.

Unsecured, usurious, lecal money: lending may
e used where It Is availanle



IHeme-based enterprises:
Use of space (1)

Scalicity/ of space: dees not stop HBE
GPEraters

ldeally; HBE space Would e separate
Withinr the heme

Mest shiare space: etween: HBE and
domestic activity; copingl PENaVIGUIS, GCCUN

Generated a net space varalnle in our
study: (all'exclusive HBE space: plus; nali
shared space).



IHeme-based enterprises:
Use of space (2)

IHBES Uise littie space; In ourr Wolk: mestly
What HBE eperators had extra to those
Witheut HBES!

I dwellings with enly, ene reem, even the
smalll space: for an HBE can Be Veny,
IRtrusIve.

SEreUS proplen off Naving enly ene roem



IHeme-based enterprises:
Use of space

Case identfierNo.  +4

Survey No 175
Qual Int No. (=]

ase Igentifier No. 42

rvey No. 10
1 Qual Int No. 21

o THE. sLam 154
AT A LowER
Fieldnote Ref. 1%'g [T apae | B70 ONE way
T e The
Slab F

CAUGHT
Date of Survey {1 03 2000| (usyisre

Fieldnote Ref. 15" Fea, 29

Date of Survey  14.03. 2000

THE SURVEYER.|

HAD A SNMUAR

EXPERIENCE

OF BANGING T“Er

HBE Activity HEAD MHWE RS

CUMBING ST T hﬂd&

DATIK PAINTING. +NO PROBAEM OF LiGWT | VENTILATION

AT FIEST Floor . oY WHILE CookiNg

Location Plan 4 TUERE 1s SOME  PROBLEM
B.a
7, . THE  RISER. 1N THE STARCASE 1S

Surveyor  RNKEY SINGH Surveyor RINKEY SAEQ

HBE Activity

VERY 1aGu. IT MAY PROVE  FATAL
I CASE OF EMERGENCY.
127777774 STAIRCASE 1S MARROW
Route o o4 Lo
Area of DU
Ground Floor 55 som|
First Floor *MO CRBDSS VENTILATION
Total kgl ON GROUND  FLOOR.
© PANTINGS NEEDS TO

Scale A
m BE PRotecren FROM

RATS wWuic ARE (N
PLENTY

Area of DU
Ground Floor 2.5 Sqm.
First Floor

9.5 sy
Total

1L.0 spm.

Sl e ————
1

Services

Water  COMMUNITY  W[s
Sanitation COMMUNITY FACILITY
Electricty TLLEGAL CONNBLTION

Seivices
Water CONNNITY Wi \ STNE For MELTHG WAX
Sanitation  COMMUNITY BAC m:,llw

< b
Electricity TUEGAL CONM. PRNNGS.

Construction Materials ..

Floors (elcYPAvING

NPLASTEREBD 15K
LG - GroND TLoor,
Roofs "R L :

Construction Materials
CEMERT (omcreTe

Floors €ie) ELopr.

Walls PLASTERED BRICK

Roofs £oo-&

CARDO : SURVEY OF HOME BASED ENTERPRISES
1989

CARDO : SURVEY OF HOME BASED ENTERPRISES
1999




IHeme-based enterprises:
Use of space

Case No. : 59
Survey No. : B-17
Qual intNo: 17
Fieldstones ref
A-59, B-17

Date of survey : 9" Oct 99
Surveyor : Dewi Septanti

Buckets for doing

- he launds
HBE Activities : e

Buckets.
Sewing clothes / tailor

Location / Scale 1 : 100 The area which
is also used as

GIRILAYA VI
—— ] A 2 bedroom

el e

[ Unused sewing

GIRILAYA VIII machine i Piles of 1.

clothes

NEIGHBOR”"S AREA

T
Plastic chairs for ironing board

::ciue:‘:: :‘:‘I:s i L Completed clothes

for the meantime 2 \ hanged on the wall
Services : and some cloths @
Water : legal from Local State and customer’s -Piles of cloth
Drinking Water Enterprise of clothes are put R — belonging to the
Surabaya Municipality ontop of it. i I customers
Sanitation : toilet / septictank R ot
Electricity : legal connection hanging the ls 1
from State Electricity Enterprise ~ Piles of left over
of East Java Distribution , H b T cloths in plastic

5 5 the partitioner bag
Construction Meterials : made from bricks
with half a metre

Floors : plaster in height
Walls : painted semi permanent
brick walt GIRILAYA Vil
Roofs : tile
Construction in good condition




IHeme-based enterprises:
policy iImplications (1)

There Is muchito be gained from: a pesitive
efficial attiuder towarads HBES

Resjdentiall areas will become mixed USe areas;
IS sheuld e planned for

Senvicing shoeuld take account of HBES: three-
phase electricity, Water supply:and- drainage
sultaile fer mere than demestic leads

Access, IS vital but may’ not need te be fiull road
Width to every plot



IHeme-based enterprises:
policy Implications (2)

Relocation| o pepulations will displace mueh
ecenomic activity: vitall te: household. Its effects
should e minimisead

Planningl ol roems per househoeld should add an
extra for IHBE oF renting| (Inceme: generation)

Single roemed dwellings sheuld never e
plannead

IHeUSIng| affieraanility: calculations should take
account off HBE income: as willingness: te: pay.
prebably dees



IHeme-based enterprises:
policy implications (3)

HBES should be accounted in econemic
statistics;, especially inrany. base-line data
efernred te by recevery. pregramimes;
potentiall oK HBE eperators: terseli-
enumerate: inrorder 1o gain Infilence

IHBES sheuld be includedtin henefits
directed at restoring| economies; leans,
marketing andl BUSINESs assistance, ete.



